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1 2020/09/16 K & 4% »#7 N-#2 (Introduction to Big Data Analysis)
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(Al and Big Data Analysis)
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(Foundations of Big Data Analysis in Python)
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6 2020/10/21 Python Pandas K 235 &1t 547
(Quantitative Big Data Analysis with Pandas in Python)
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Al, Big Data, Cloud Computing
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Definition
of

Artificial Intelligence
(A.l.)



Artificial Intelligence

“ .the science and

engineering
of
making

intelligent machines”
(John McCarthy, 1955)



Artificial Intelligence

“... technology that
thinks and acts
like humans”



Artificial Intelligence

“... intelligence
exhibited by machines
or software”



4 Approaches of Al

Thinking Humanly

Thinking Rationally

Acting Humanly

Acting Rationally

12



4 Approaches of Al

2.
Thinking Humanly:
The Cognitive
Modeling Approach

3.
Thinking Rationally:
The “Laws of Thought”
Approach

1.

Acting Humanly:
The Turing Test
Approach s

4.
Acting Rationally:
The Rational Agent
Approach

13



Al Acting Humanly:

The Turing Test Approach
(Alan Turing, 1950)

Natural Language Processing (NLP)
Knowledge Representation
Automated Reasoning

Machine Learning (ML)

Computer Vision

Robotics

14



Can a robot pass a university entrance exam?
Noriko Arai at TED2017

|deas worth spreading DISCOVER

11:25 )

https://www.ted.com/talks/noriko arai can a robot pass a university entrance exam
https://www.youtube.com/watch?v=XQZjkPyJ8KU

ATT
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Artificial Intelligence (A.l.) Timeline

A.l. TIMELINE & -
m ‘:\ ‘A’-,'

1950 1955 1961 1964 1966 A.l. 1997 1998

Computer scientist Term ‘artificial First industrial robot, Pioneering chatbot The "first electronic WI NTER Deep Blue, a chess- Cynthia Breazeal at MIT
Alan Turing proposes a  intelligence’ is coined Unimate, goes to work  developed by Joseph person’ from Stanford, Many false starts and playing computer from  introduces KISmet, an
test for machine by computer scientist,  at GM replacing Weizenbaum at MIT Shakey is a general- dead-ends leave Al out |BM defeats world chess emotionally intelligent
intelligence. If a John McCarthy to humans on the holds conversations purpose mobile robot ;1o 014 champion Garry robot insofar as it
machine can trick describe “the science assembly line with humans that reasons about Kasparov detects and responds
humans into thinking it  and engineering of its own actions to people’s feelings

is human, then it has making intelligent

intelligence machines”

<0+ AlphaGo

1999 2002 2011 2011 2014 2014 2016 2017

Sony launches first First mass produced Apple integrates Siri, IBM’s question Eugene Goostman, a Amazon launches Alexa, Microsoft's chatbotTay = Google’s A.l. AlphaGo
consumer robot pet dog autonomous robotic an intelligent virtual answering computer chatbot passes the an intelligent virtual goes rogue on social beats world champion
AIBO (Al robot) with vacuum cleaner from assistant with a voice Watson wins first place  Turing Test with a third  assistant with a voice media making Ke Jie in the complex
skills and personality iRobot learns to navigate interface, into the on popular $1M prize of judges believing interface that completes inflammatory and board game of Go,
that develop overtime  and clean homes iPhone 4S television quiz show Eugene is human shopping tasks offensive racist notable for its vast
Jeopardy comments number (2179) of

possible positions




Artificial Intelligence
Machine Learning & Deep Learning

ARTIFICIAL
INTELUGENCE

S Ss MACHINE
LEARNING

DEEP

1950’s 1960's 1970’s 1980’s 1990’s 2000’s 2010’s

Since an early flush of optimism in the 1950s, smaller subsets of artificial intelligence - first machine learning, then
deep learning, a subset of machine learning - have created ever larger disruptions.

Source: https://blogs.nvidia.com/blog/2016/07/29/whats-difference-artificial-intelligence-machine-learning-deep-learning-ai/



Al, ML, DL

4 Artificial Intelligence (Al) A
a Machine Learning (ML) A
Supervised Unsupervised
Learning Learning
Deep Learning (DL)
RNN LSTM GRU
. GAN )

Semi-supervised l Reinforcement

.\ Learning Learning )




Artificial Intelligence (Al)
is many things

DEEP EVIDENCE
LEARNING ) \ o 2 BASED

RECOMMENDATION T 5 W) MACHINE
ENGINES LEARNING SYSTEMS
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Subjective Popularity

Deep Learning Evolution

Vapnik, Cortes
J.R. Quinian
Breiman
Freund, Schapire
Linnainmaa 1970
Werbos
\9& o Decision Tree, ID3
\06‘ '\g6 . .
& &Y
o"e ‘ip‘* LeCun
< Perceptron Rumelhart, Hinton, Williams
@ = Hetch, Nielsen
Hochreiter et. al.
Neu'al NetWOlks J. Schmidhuber
[ J IDSIA
Created by erogol
- I | v ’ : . v : :
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005

Andrew Ng.

2&10

2015
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3 Machine Learning Algorithms

TEMPORAL

DIFFERENCE

RENFORCEMENT LEARNING
LEARNING

Q-LEARNING

CONVOLUTIONAL
NEURAL NETWORK

K-MEANS

DEEP BELIEF
NETWORKS

REGRESSION

SUPERVISED
LEARNING

CLUSTERING

UNSUPERVISED
LEARNING

PRINCIPAL
COMPONENT
ANALYSIS DIMENSIONALITY

REDUCTION CLASSIFICATION
LUINEAR
DISCRIMINANT

ANALYSIS CONDITIONAL

GENERALIZED DECISION TREE
DISCRIMINANT

ANALYSIS

K-NEAREST NEIGHBORS

RECURSIVE NEURAL
NETWORK

MACHINE LEARNING
+
DEEP LEARNING

e

EMAILS CDR TRANSACTIONS

DATA DISCOVERY
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Machine Learning (ML) / Deep Learning (DL)

-

Machine
Learning
(ML)

o

Supervised
Learning

1

Unsupervised
Learning

|

1

Reinforcement
Learning

|

Decision Tree
~ Classifiers |

Linear
~ Classifiers

Rule-based
~ Classifiers |

[ Probabilistic |

~ Classifiers
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Deep learning for
financial applications:

A survey
Applied Soft Computing (2020)



Financial
time series forecasting with
deep learning:
A systematic literature review:

2005-2019
Applied Soft Computing (2020)



Deep learning for financial applications:
Topics

Publication Count

Topic Name

B All-years count
M Last-3-years count
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Deep learning for financial applications:
Deep Learning Models

B All-years count
B Last-3-years count

Publication Count

Model Type
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Deep learning for financial applications
Topic-Model Heatmap
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Deep learning for financial applications:
Topic-Feature Heatmap
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Stock Data
Index/ETF Data -
Cryptocurrency

Deep learning for financial applications
Topic-Dataset Heatmap

Forex Data
Commodity Data

Options Data
Transaction Data

News Text

Tweet/microblog

Credit Data
Financial Reports

Consumer Data
Macroeconomic Data
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Deep learning for financial applications:

Algo-trading applications embedded with time series forecasting models

Data set

Art. Period Feature set Method Performance Environment
criteria
[33] GarantiBank in BIST, 2016 OCHLV, Spread, PLR, Graves LSTM MSE, RMSE, MAE, Spark
Turkey Volatility, RSE, Correlation
Turnover, etc. R-square
[34] CSI300, Nifty50, HSI, 2010-2016 OCHLV, Technical WT, Stacked MAPE, Correlation -
Nikkei 225, S&P500, DJIA Indicators autoencoders, coefficient,
LST™M THEIL-U
[35] Chinese Stocks 2007-2017 OCHLV CNN + LSTM Annualized Return, Python
Mxm Retracement
[36] 50 stocks from NYSE 2007-2016 Price data SFM MSE -
[37] The LOB of 5 stocks of 2010 FI-2010 dataset: WMTR, MDA Accuracy, -
Finnish Stock Market bid/ask and Precision, Recall,
volume F1-Score
[38] 300 stocks from SZSE, 2014-2015 Price data FDDR, DMLP+RL Profit, return, SR, Keras
Commodity profit-loss curves
[39] S&P500 Index 1989-2005 Price data, Volume LST™M Return, STD, SR, Python,
Accuracy TensorFlow, Keras,
R, H20
[40] Stock of National Bank 2009-2014 FTSE100, DJIA, GASVR, LSTM Return, volatility, Tensorflow
of Greece (ETE). GDAX, NIKKEI225, SR, Accuracy
EUR/USD, Gold
[41] Chinese stock-IF-IH-IC 2016-2017 Decisions for price MODRLALSTM Profit and loss, SR -
contract change
[42] Singapore Stock Market 2010-2017 OCHL of last 10 DMLP RMSE, MAPE, -
Index days of Index Profit, SR
[43] GBP/USD 2017 Price data Reinforcement SR, downside Python, Keras,
Learning + LSTM + deviation ratio, Tensorflow
NES total profit
[44] Commodity, FX future, 1991-2014 Price Data DMLP SR, capability C++, Python
ETF ratio, return
[45] USD/GBP, S&P500, 2016 Price data AE + CNN SR, % volatility, H20

FTSE100, oil, gold

avg return/trans,
rate of return
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Deep learning for financial applications:

Algo-trading applications embedded with time series forecasting models

Data set

Art. Period Feature set Method Performance Environment
criteria
[46] Bitcoin, Dash, Ripple, 2014-2017 MA, BOLL, the LSTM, RNN, DMLP Accuracy, Python,
Monero, Litecoin, CRIX returns, Fl-measure Tensorflow
Dogecoin, Nxt, Namecoin Euribor interest
rates, OCHLV
[47] S&P500, KOSPI, HSI, and 1987-2017 200-days stock Deep Q-Learning, Total profit, -
EuroStoxx50 price DMLP Correlation
[48] Stocks in the S&P500 1990-2015 Price data DMLP, GBT, RF Mean return, H20
MDD, Calmar ratio
[49] Fundamental and - Fundamental , CNN - -
Technical Data, Economic technical and
Data market
information
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Deep learning for financial applications:

Classification (buy—sell signal, or trend detection) based algo-trading models

Art. Data set Period Feature set Method Performance Environment
criteria
[51) Stocks in Dow30 1997-2017 RSI DMLP with genetic Annualized return Spark MLIib, Java
algorithm
[52) SPY ETF, 10 stocks from 2014-2016 Price data FFNN Cumulative gain MatConvNet,
S&P500 Matlab
[53) Dow30 stocks 2012-2016 Close data and LST™M Accuracy Python, Keras,
several technical Tensorflow, TALIB
indicators
[54) High-frequency record of 2014-2017 Price data, record LST™M Accuracy -
all orders of all orders,
transactions
[55]) Nasdaq Nordic (Kesko 2010 Price and volume LST™M Precision, Recall, -
Oyj. Outokumpu Oyj, data in LOB Fl-score, Cohen's
Sampo, Rautaruukki, k
Wartsila Oyj)
[56]) 17 ETFs 2000-2016 Price data, CNN Accuracy, MSE, Keras, Tensorflow
technical Profit, AUROC
indicators
[57] Stocks in Dow30 and 9 1997-2017 Price data, CNN with feature Recall, precision, Python, Keras,
Top Volume ETFs technical imaging Fl-score, Tensorflow, Java
indicators annualized return
[58]) FTSE100 2000-2017 Price data CAE TR, SR, MDD, -
mean return
[59) Nasdaq Nordic (Kesko 2010 Price, Volume CNN Precision, Recall, Theano, Scikit
Oyj, Outokumpu Oyj, data, 10 orders of Fl-score, Cohen's learn, Python
Sampo, Rautaruukki, the LOB k
Wartsila Oyj)
[60]) Borsa Istanbul 100 2011-2015 75 technical CNN Accuracy Keras
Stocks indicators and
OCHLV
[61) ETFs and Dow30 1997-2007 Price data CNN with feature Annualized return Keras, Tensorflow
imaging
[62] 8 experimental assets - Asset prices data RL, DMLP, Genetic Learning and -
from bond/derivative Algorithm genetic algorithm
market error
[63]) 10 stocks from S&P500 - Stock Prices TDNN, RNN, PNN Missed -
opportunities,
false alarms ratio
[64) London Stock Exchange 2007-2008 Limit order book CNN Accuracy, kappa Caffe
state, trades,
buy/sell orders,
order deletions
[65]) Cryptocurrencies, Bitcoin 2014-2017 Price data CNN, RNN, LSTM Accumulative -

portfolio value,
MDD, SR
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Deep learning for financial applications:
Stand-alone and/or other algorithmic models

Data set

Art. Period Feature set Method Performance Environment
criteria
[66] DAX, FTSE100, call/put 1991-1998 Price data Markov model, Ewa-measure, iv, -
options RNN daily profits’ mean
and std
[67] Taiwan Stock Index 2012-2014 Price data to Visualization Accumulated -
Futures, Mini Index image method + CNN profits,accuracy
Futures
[68] Energy-Sector/ 2015-2016 Text and Price LSTM, RNN, GRU Return, SR, Python, Tweepy
Company-Centric Tweets data precision, recall, API
in S&P500 accuracy
[69] CME FIX message 2016 Limit order book, RNN Precision, recall, Python,
time-stamp, price F1-measure TensorFlow, R
data
[70] Taiwan stock index 2017 Price data Agent based RL Accuracy -
futures (TAIFEX) with CNN
pre-trained
[71] Stocks from S&P500 2010-2016 OCHLV DCNL PCC, DTW, VWL Pytorch
[72] News from NowNews, 2013-2014 Text, Sentiment DMLP Return Python,
AppleDaily, LTN, Tensorflow
MoneyD] for 18 stocks
[73] 489 stocks from S&P500 2014-2015 Limit Order Book Spatial neural Cross entropy NVIDIA’s cuDNN
and NASDAQ-100 network error
[74] Experimental dataset - Price data DRL with CNN, Mean profit Python

LSTM, GRU, DMLP
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Deep learning for financial applications:

Credit scoring or classification studies

Art. Data set Period Feature set Method Performance Env.
criteria
[77] The XR 14 CDS contracts 2016 Recovery rate, DBN+RBM AUROC, FN, FP, WEKA
spreads, sector Accuracy
and region
[78] German, Japanese credit - Personal financial SVM + DBN Weighted- -
datasets variables accuracy, TP,
TN
[79] Credit data from Kaggle - Personal financial DMLP Accuracy, TP, TN, -
variables G-mean
[80] Australian, German - Personal financial GP + AE as FP Python,
credit data variables Boosted DMLP Scikit-learn
[81] German, Australian - Personal financial DCNN, DMLP Accuracy, -
credit dataset variables False/Missed alarm
[82] Consumer credit data - Relief algorithm CNN + Relief AUROC, K-s Keras
from Chinese finance chose the 50 most statistic, Accuracy
company important features
[83] Credit approval dataset - UCI credit Rectifier, Tanh, - AWS EC2, H20, R

by UCI Machine Learning
repo

approval dataset

Maxout DL
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Deep learning for financial applications:

Financial distress, bankruptcy, bank risk, mortgage risk, crisis forecasting studies.

Art. Data set Period Feature set Methed Performance Env.
criteria
|84] 966 french firms - Financial ratios RBM+SVM Precision, Recall -
|85] 883 BHC from EDGAR 2006-2017 Tokens, weighted CNN, LSTM, SVM, Accuracy, Keras, Python,
sentiment polarity, RF Precision, Recall, Scikit-learn
leverage and ROA Fl-score

|86]) The event data set for 2007-2014 Word, sentence DMLP +NLP Relative -
large European banks, preprocess usefulness,
news articles from Fl-score
Reuters

187] Event dataset on 2007-2014 Text, sentence Sentence vector + Usefulness, -
European banks, news DFFN F1-score, AUROC
from Reuters

|88] News from Reuters, 2007-2014 Financial ratios doc2vec + NN Relative usefulness Doc2vec
fundamental data and news text

189]) Macro/Micro economic 1976-2017 Macro economic CGAN, MVN, MV-t, RMSE, Log -
variables, Bank charac- variables and bank LSTM, VAR, likelihood, Loan
teristics/performance performances FE-QAR loss rate
variables from BHC

[90] Financial statements of 2002-2006 Financial ratios DBN Recall, Precision, -
French companies Fl-score, FP, FN

[91) Stock returns of 2001-2011 Price data DBN Accuracy Pythen, Theano
American publicly-traded
companies from CRSP

[92] Financial statements of 2002-2016 Financial ratios CNN F1-score, AUROC -
several companies from
Japanese stock market

193] Mortgage dataset with 1995-2014 Mortgage related DMLP Negative average AWS
local and national features log-likelihood
economic factors

[94] Mortgage data from 2012-2016 Personal financial CNN Accuracy, -
Norwegian financial variables Sensitivity,
service group, DNB Specificity, AUROC

[95] Private brokerage - 250 features: CNN, LSTM F1-Score Keras, Tensorflow
company's real data of order details, etc.
risky transactions

[96] Several datasets 1996-2017 Index data, Logit, CART, RF, AUROC, KS, R
combined to create a 10-year Bond SVM, NN, G-mean, likelihood

new one

yield, exchange
rates,

XGBoost, DMLP

ratio, DP, BA, WBA
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Deep learning for financial applications:

Fraud detection studies

Art. Data set Period Feature set Method Performance Env.
criteria
[114) Debit card transactions 2016-2017 Financial CNN, AUROC -
by a local Indonesia transaction Stacked-LSTM,
bank amount on several CNN-LSTM
time periods
[115] Credit card transactions 2017 Transaction LSTM, GRU Accuracy Keras
from retail banking variables and
several derived
features
[116] Card purchases’ 2014-2015 Probability of DMLP AUROC -
transactions fraud per
currency/origin
country, other
fraud related
features
[117) Transactions made with 2013 Personal financial DMLP, RF Recall, Precision, -
credit cards by European variables to PCA Accuracy
cardholders
[118] Credit-card transactions 2015 Transaction and LST™ AUROC Keras, Scikit-learn
bank features
[119) Databases of foreign 2014 8 Features: AE MSE H20, R
trade of the Secretariat Foreign Trade, Tax,
of Federal Revenue of Transactions,
Brazil Employees,
Invoices, etc
[120] Chamber of Deputies 2009-2017 21 features: Deep MSE, RMSE H20, R
open data, Companies Brazilian State Autoencoders
data from Secretariat of expense, party
Federal Revenue of Brazil name, Type of
expense, etc.
[121] Real-world data for - Car, insurance and DMLP + LDA TP, FP, Accuracy, -
automobile insurance accident related Precision, F1-score
company labeled as features
fradulent
[122) Transactions from a 2006 Personal financial GBDT+DMLP AUROC -
giant online payment variables
platform
[123]) Financial transactions - Transaction data LST™ t-SNE -
[124) Empirical data from - - DQL Revenue Torch

Greek firms

36



Deep learning for financial applications:

Portfolio management studies

Art. Dala set Period Feature set Method Performance Env.
criteria
[65] Cryptocurrencies, Bitcoin 2014-2017 Price data CNN, RNN, LSTM Accumulative -
portfolio value,
MDD, SR
[127] Stocks from NYSE, 1965-2009 Price data Autoencoder + Accuracy, -
AMEX, NASDAQ RBM confusion matrix
[128] 20 stocks from S&P500 2012-2015 Technical DMLP Accuracy Python, Scikit
indicators Learn, Keras,
Theano
[129] Chinese stock data 2012-2013 Technical, Logistic AUC, accuracy, Keras, Tensorflow,
fundamental data Regression, RF, precision, recall, Python, Scikit
DMLP f1, tpr, fpr learn
[120] Top 5 companies in - Price data and LSTM, CAGR -
S&P500 Financial ratios Auto-encoding,
Smart indexing
[121] IBB biotechnology index, 2012-2016 Price data Auto-encoding, Returns -
stocks Calibrating,
Validating,
Verifying
[132] Taiwans stock market - Price data Elman RNN MSE, return -
[133] FOREX (EUR/USD, etc.), 2013 Price data Evolino RNN Return Python
Gold
[124] Stocks in NYSE, AMEX, 1993-2017 Price, 15 firm LSTM+DMLP Monthly return, SR Python Keras,
NASDAQ, TAQ intraday characteristics Tensorflow in
trade AWS
[135] S&P500 1985-2006 monthly and daily DBN+MLP Validation, Test Theano, Python,
log-returns Error Matlab
[136] 10 stocks in S&P500 1997-2016 OCHLV, Price data RNN, LSTM, GRU Accuracy, Monthly Keras, Tensorflow
return
[137] Analyst reports on the 2016-2018 Text LSTM, CNN, Accuracy, R? R. Python, MeCab
TSE and Osaka Exchange Bi-LSTM
[138] Stocks from 2015-2018 OCHLV, DDPG, PPO SR, MDD -
Chinese/American stock Fundamental data
market
[129] Hedge fund monthly 1996-2015 Return, SR, STD, DMLP Sharpe ratio, -
return data Skewness, Annual return,
Kurtosis, Omega Cum. return
ratio, Fund alpha
[140] 12 most-volumed 2015-2016 Price data CNN + RL SR, portfolio value, -

cryptocurrency

MDD
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Deep learning for financial applications:
Asset pricing and derivatives market studies

Art. Der. type Data set Period Feature set Method Performance Env.
criteria
[137] Asset Analyst reports on 2016-2018 Text LSTM, CNN, Accuracy, R? R, Python, MeCab
pricing the TSE and Osaka Bi-LSTM
Exchange
[142] Options Simulated a range of - Price data, option DMLP RMSE, the average Tensorflow
call option prices strike/maturity, percentage pricing
dividend/risk free error
rates, volatility
[143] Futures, TAIEX Options 2017 OCHLV, fundamental DMLP, DMLP with RMSE, MAE, MAPE -
Options analysis, option price Black scholes
[144] Equity Returns in NYSE, 1975-2017 57 firm Fama-French R? RMSE Tensorflow
returns AMEX, NASDAQ characteristics n-factor model DL
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Deep learning for financial applications:
Cryptocurrency and blockchain studies

Art. Data set Period Feature set Method Performance Env.
criteria
[46] Bitcoin, Dash, Ripple, 2014-2017 MA, BOLL, the LSTM, RNN, DMLP Accuracy, Python,
Monero, Litecoin, CRIX daily returns, F1-measure Tensorflow
Dogecoin, Nxt, Namecoin Euribor interest
rates, OCHLV of
EURO/UK,
EURO/USD, US/JPY
[65] Cryptocurrencies, Bitcoin 2014-2017 Price data CNN Accumulative -
portfolio value,
MDD, SR
[140] 12 most-volumed 2015-2016 Price data CNN + RL SR, portfolio value,
cryptocurrency MDD
[145] Bitcoin data 2010-2017 Hash value, Takagi-Sugeno Analytical -
bitcoin address, Fuzzy cognitive hierarchy process
public/private key, maps
digital signature,
etc.
[146] Bitcoin data 2012, 2013, 2016 Transactionld, Graph embedding Fl-score -
input/output using heuristic,
Addresses, laplacian
timestamp eigen-map, deep
AE
[147] Bitcoin, Litecoin, 2015-2018 OCHLYV, technical CNN, LSTM, State MSE Keras, Tensorflow
StockTwits indicators, Frequency Model
sentiment analysis
[148] Bitcoin 2013-2016 Price data Bayesian Sensitivity, Keras, Python,
optimized RNN, specificity, Hyperas
LSTM precision,

accuracy, RMSE
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Deep learning for financial applications:

Financial sentiment studies coupled with text mining for forecasting

Art. Data set Period Feature set Method Performance Env.
criteria
[137] Analyst reports on the 2016-2018 Text LSTM, CNN, Accuracy, R? R, Python, MeCab
TSE and Osaka Exchange Bi-LSTM
[150] Sina Weibo, Stock 2012-2015 Technical DRSE F1-score, Python
market records indicators, precision, recall,
sentences accuracy, AUROC
[151] News from Reuters and 2006-2015 Financial news, DeepClue Accuracy Dynet software
Bloomberg for S&P500 price data
stocks
[152] News from Reuters and 2006-2013 News, price data DMLP Accuracy -
Bloomberg, Historical
stock security data
[153] SCI prices 2008-2015 OCHL of change Emotional Analysis MSE -
rate, price + LSTM
[154] SCI prices 2013-2016 Text data and LSTM Accuracy, Python, Keras
Price data F1-Measure
[155] Stocks of Google, 2016-2017 Twitter sentiment RNN - Spark,
Microsoft and Apple and stock prices Flume,Twitter API,
[156] 30 DJIA stocks, S&P500, 2002-2016 Price data and LSTM, NN, CNN Accuracy VADER
DJI, news from Reuters features from and word2vec
news articles
[157] Stocks of CSI300 index, 2009-2014 Sentiment Posts, Naive Bayes + Precision, Recall, Python, Keras
OCHLV of CSI300 index Price data LSTM F1-score, Accuracy
[158] S&P500, NYSE 2009-2011 Twitter moods, DNN, CNN Error rate Keras, Theano
Composite, DJIA, index data
NASDAQ Composite
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Deep learning for financial applications:

Text mining studies without sentiment analysis for forecasting

Art. Data set Period Feature set Method Performance Env.
criteria
[68] Energy-Sector/ 2015-2016 Text and Price RNN, KNN, SVR, Return, SR, Python, Tweepy
Company-Centric Tweets data LinR precision, recall, APl
in S&P500 accuracy
[165] News from Reuters, 2006-2013 Financial news, Bi-GRU Accuracy Python, Keras
Bloomberg price data
[166] News from Sina.com, 2012-2016 A set of news text Their unique Precision, Recall, -
ACE2005 Chinese corpus algorithm F1-score
[167] CDAX stock market data 2010-2013 Financial news, LSTM MSE, RMSE, MAE, TensorFlow,
stock market data Accuracy, AUC Theano, Python,
Scikit-Learn
[168] Apple, Airbus, Amazon 2006-2013 Price data, news, TGRU, stock2vec Accuracy, Keras, Python
news from Reuters, technical precision, AUROC
Bloomberg, S&P500 stock indicators
prices
[169] S&P500 Index, 15 stocks 2006-2013 News from CNN Accuracy, MCC -
in S&P500 Reuters and
Bloomberg
[170] S&P500 index news from 2006-2013 Financial news SI-RCNN (LSTM + Accuracy -
Reuters titles, Technical CNN)
indicators
[171] 10 stocks in Nikkei 225 2001-2008 Textual Paragraph Vector Profit -
and news information and + LSTM
Stock prices
[172] NIFTY50 Index, NIFTY 2013-2017 Index data, news LSTM MCC, Accuracy -
Bank/Auto/IT/Energy
Index, News
[173] Price data, index data, 2015 Price data, news Coupled matrix Accuracy, MCC Jieba
news, social media data from articles and and tensor
social media
[174] HS300 2015-2017 Social media RNN-Boost with Accuracy, MAE, Python,
news, price data LDA MAPE, RMSE Scikit-learn
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Deep learning for financial applications:

Text mining studies without sentiment analysis for forecasting

Art. Data set Period Feature set Method Performance Env.
criteria
[175] News and Chinese stock 2014-2017 Selected words in HAN Accuracy, Annual -
data a news return
[176] News, stock prices from 2001 Price data and ELM, DLR, PCA, Accuracy Matlab
Hong Kong Stock TF-IDF from news BELM, KELM, NN
Exchange
[177] TWSE index, 4 stocks in 2001-2017 Technical CNN + LSTM RMSE, Profit Keras, Python,
TWSE indicators, Price TALIB
data, News
[178] Stock of Tsugami 2013 Price data LSTM RMSE Keras, Tensorflow
Corporation
[179] News, Nikkei Stock 1999-2008 news, MACD RNN, RBEM+DBN Accuracy, P-value -
Average and 10-Nikkei
companies
[180] ISMIS 2017 Data Mining - Expert identifier, LSTM + GRU + Accuracy -
Competition dataset classes FFNN
[181] Reuters, Bloomberg 2006-2013 News and LSTM Accuracy -
News, S&P500 price sentences
[182] APPL from S&P500 and 2011-2017 Input news, CNN + LSTM, Accuracy, F1-score Tensorflow
news from Reuters OCHLYV, Technical CNN+SVM
indicators
[183] Nikkei225, S&P500, news 2001-2013 Stock price data DGM Accuracy, MCC, -
from Reuters and and news %profit
Bloomberg
[184] Stocks from S&P500 2006-2013 Text (news) and LAR+News, MAPE, RMSE -
Price data RF+News
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Deep learning for financial applications:

Financial sentiment studies coupled with text mining without forecasting

Art. Data set Period Feature set Method Performance Env.
criteria
[85] 883 BHC from EDGAR 2006-2017 Tokens, weighted CNN, LSTM, SVM, Accuracy, Keras, Python,
sentiment polarity, Random Forest Precision, Recall, Scikit-learn
leverage and ROA F1-score
[185] SemEval-2017 dataset, 2017 Sentiments in Ensemble SVR, Cosine similarity Python, Keras,
financial text, news, Tweets, News CNN, LSTM, GRU score, agreement Scikit Learn
stock market data headlines score, class score
[186] Financial news from 2006-2015 Word vector, Targeted Cumulative -
Reuters Lexical and dependency tree abnormal return
Contextual input LSTM
[187] Stock sentiment analysis 2015 StockTwits LSTM, Doc2Vec, Accuracy, -
from StockTwits messages CNN precision, recall,
f-measure, AUC
[188] Sina Weibo, Stock 2012-2015 Technical DRSE F1-score, Python
market records indicators, precision, recall,
sentences accuracy, AUROC
[189] News from NowNews, 2013-2014 Text, Sentiment LSTM, CNN Return Python,
AppleDaily, LTN, Tensorflow
MoneyD] for 18 stocks
[190] StockTwits 2008-2016 Sentences, CNN, LSTM, GRU MCC, WSURT Keras, Tensorflow
StockTwits
messages
[191] Financial statements of - Sentences, text DMLP Precision, recall, -
Japan companies f-score
[192] Twitter posts, news - Sentences, text Deep-FASP Accuracy, MSE, R? -
headlines
[193] Forums data 2004-2013 Sentences and Recursive neural Precision, recall, -
keywords tensor networks f-measure
[194] News from Financial - Sentiment of news SVR, Bidirectional Cosine similarity Python, Scikit
Times related US stocks headlines LSTM Learn, Keras,
Tensorflow
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Deep learning for financial applications:
Other text mining studies

Art. Data set Period Feature set Method Performance Env.
criteria
[72] News from NowNews, 2013-2014 Text, Sentiment DMLP Return Python,
AppleDaily, LTN, Tensorflow
MoneyD] for 18 stocks
[86] The event data set for 2007-2014 Word, sentence DMLP +NLP Relative -
large European banks, preprocess usefulness,
news articles from Fl1-score
Reuters
[87] Event dataset on 2007-2014 Text, sentence Sentence vector + Usefulness, -
European banks, news DFFN Fl1-score, AUROC
from Reuters
[88] News from Reuters, 2007-2014 Financial ratios doc2vec + NN Relative usefulness Doc2vec
fundamental data and news text
[121] Real-world data for - Car, insurance and DMLP + LDA TP, FP, Accuracy, -
automobile insurance accident related Precision, F1-score
company labeled as features
fradulent
[123] Financial transactions - Transaction data LSTM t-SNE -
[195] Taiwan’s National 2008-2014 Insured’s id, RNN Accuracy, total Python
Pension Insurance area-code, gender, error
etc.
[196] StockTwits 2015-2016 Sentences, Doc2vec, CNN Accuracy, Python,
StockTwits precision, recall, Tensorflow
messages f-measure, AUC
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Deep learning for financial applications:
Other theoretical or conceptual studies

Art. SubTopic IsTimeSeries?

Data set Period Feature set Method

[197] Analysis of AE, SVD Yes Selected stocks from the 2012-2014 Price data AE, SVD
IBB index and stock of
Amgen Inc.
[198] Fraud Detection in No Risk Management | - - DRL
Banking Fraud Detection
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Deep learning for financial applications:

Other financial applications

Subtopic

Art. Data set Period Feature set Method Performance criteria Env.
[47] Improving trading S&P500, KOSPI, HSI, 1987-2017  200-days stock price Deep Q-Learning and Total profit, -
decisions and EuroStoxx50 DMLP Correlation
[193]  Identifying Top Forums data 2004-2013  Sentences and Recursive neural Precision, recall, -
Sellers In keywords tensor networks f-measure
Underground
Economy
[195]  Predicting Social Ins. Taiwan's National 2008-2014  Insured’s id, RNN Accuracy, total error Python
Payment Behavior Pension Insurance area-code, gender,
etc.
[199]  Speedup 45 CME listed 1991-2014  Price data DNN - -
commodity and FX
futures
[200]  Forecasting Stocks in NYSE, 1970-2017 16 fundamental DMLP, LFM MSE, Compound -
Fundamentals NASDAQ or AMEX features from balance annual return, SR
exchanges sheet
[201]  Predicting Bank Phone calls of bank 2008-2010 16 finance-related CNN Accuracy -
Telemarketing marketing data attributes
[202]  Corporate 22 pharmaceutical 2000-2015 11 financial and 4 RBM, DBN RMSE, profit -
Performance companies data in US patent indicator
Prediction stock market
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Financial time series forecasting with
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raw t|me serles data

Stock price forecasting using only

Art. Data set Period Feature set Horizon Method Performance criteria Env.
(80]) 38 stocks in KOSPI  2010-2014 Lagged stock 50 min 5 min DNN NMSE, RMSE, MAE, -
returns MI
(81] China stock 1990-2015 OCHLV 30d 3d LSTM Accuracy Theano, Keras
market, 3049
Stocks
(82] Daily returns of 2001-2016 OCHLV - 1d LSTM RMSE, MAE Python, Theano
‘BRD" stock in
Romanian Market
(83) 297 listed 2012-2013 OCHLV 2d 1d LSTM, SRNN, GRU  MAD, MAPE Keras
companies of CSE
(84) 5 stock in NSE 1997-2016 OCHLV, Price data, 200d 1.10d LSTM, RNN, CNN, MAPE -
turnover and MLP
number of trades.
(85] Stocks of Infosys, 2014 Price data - - RNN, LSTM and Accuracy -
TCS and CIPLA CNN
from NSE
(86] 10 stocks in 1997-2016 OCHLV, Price data 36 m 1m RNN, LSTM, GRU Accuracy, Monthly Keras,
S&P500 return Tensorflow
(87] Stocks data from 2011-2016 OCHLV 1d 1d DBN MSE, norm-RMSE, -
S&P500 MAE
(88]) High-frequency 2017 Price data - 1 min DNN, ELM, RBF RMSE, MAPE, Matlab
transaction data of Accuracy
the CSI300 futures
(89] Stocks in the 1990-2015 Price data 240 d 1d DNN, GBT, RF Mean return, MDD, H20
S&P500 Calmar ratio
[90]) ACl Worldwide, 2006-2010 Daily closing 17 d 1d RNN, ANN RMSE -
Staples, and prices
Seagate in
NASDAQ
[91] Chinese Stocks 2007-2017 OCHLV 30d 1.54d CNN + LSTM Annualized Return, Python
Mxm Retracement
[92] 20 stocks in 2010-2015 Price data - - AE + LSTM Weekly Returns -
S&P500
[93]) S&P500 1985-2006 Monthly and daily * 1d DBN-+MLP Validation, Test Error  Theano, Python,
log-returns Matlab
[94] 12 stocks from SSE  2000-2017 OCHLV 60 d 1.7d DWNN MSE Tensorflow
Composite Index
[95] 50 stocks from 2007-2016 Price data - 1d, 3 d, SFM MSE -
NYSE 5d
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Stock price forecasting using various data

Art. Data set Period Feature set Lag Horizon Method Performance criteria Env.
[96] Japan Index 1990-2016 25 Fundamental 10d 1d DNN Correlation, Accuracy, Tensorflow
constituents from Features MSE
WorldScope
[97] Return of S&P500 1926-2016 Fundamental - 1s DNN MSPE Tensorflow
Features:
(98] U.S. low-level 1959-2008 GDP, - - DNN R? -
disaggregated Unemployment
macroeconomic rate, Inventories,
time series etc.
[99] CDAX stock 2010-2013 Financial news, 20d 1d LSTM MSE, RMSE, MAE, TensorFlow,
market data stock market data Accuracy, AUC Theano, Python,
Scikit-Learn
[100]  Stock of Tsugami 2013 Price data - - LST™M RMSE Keras,
Corporation Tensorflow
[101]  Stocks in China's 2006-2007 11 technical - 1d LSTM AR, IR, IC -
A-share indicators
[102]  SCI prices 2008-2015 OCHL of change 7d - EmotionalAnalysis  MSE -
rate, price + LSTM
[103) 10 stocks in 2001-2008 Textual 10d - Paragraph Vector Profit -
Nikkei 225 and information and + LSTM
news Stock prices
[104]  TKC stock in NYSE ~ 1999-2006 Technical 50d 1d RNN Profit, MSE Java
and QQQQ ETF indicators, Price (Jordan-Elman)
[105] 10 Stocks in NYSE - Price data, 20 min 1 min LSTM, MLP RMSE -
Technical
indicators
[106] 42 stocks in 2016 OCHLV, Technical 242 min 1 min GAN (LSTM, CNN)  RMSRE, DPA, GAN-F, -
China's SSE Indicators GAN-D
[107]  Google's daily 2004-2015 OCHLV, Technical 20d 1d (2D)* PCA + DNN  SMAPE, PCD, MAPE, R, Matlab
stock data indicators RMSE, HR, TR, R*
[108]  GarantiBank in 2016 OCHLV, Volatility, - - PLR, Graves LSTM  MSE, RMSE, MAE, Spark
BIST, Turkey etc. RSE, R?
[109] Stocks in NYSE, 1993-2017 Price, 15 firm 80 d 1d LSTM+MLP Monthly return, SR Python Keras,
AMEX, NASDAQ, characteristics Tensorflow in
TAQ intraday trade AWS
[110]  Private brokerage - 250 features: - - CNN, LSTM F1-Score Keras,
company's real order details, etc. Tensorflow
data of risky
transactions
[111)  Fundamental and - Fundamental , - - CNN - -
Technical Data, technical and
Economic Data market
information
[112])  The LOB of 5 2010 F1-2010 dataset: - * WMTR, MDA Accuracy, Precision, -
stocks of Finnish bid/ask and Recall, F1-Score
Stock Market volume
[113]  Returns in NYSE, 1975-2017 57 firm * - Fama-French R?, RMSE Tensorflow

AMEX, NASDAQ

characteristics

n-factor model DL
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Stock Market Movement Forecast:
Phases of the stock market modeling

Data-sourcing Data Pre-Processing Modelling Evaluation
Blogs Word2vec
: Deep Learning WM
Social Network o
Accura
- Natural Language Graph Models Ensemble i
Processing
Unstructured Inputs Decision Tree Fuzzy F-Measure
Economic Indicators ANN Genetic Algorithms
PCA Return
Market Information Rough Sets
Order Reduction

0

Technical Indicators

Structured Inputs
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Big Data
Analytics




Big Data4 'V

As of 2011, the global size of

By 2014, it's anticipated

40 ZETTABYTES It's estimated that data in healthcare was there will be

L4 LN GABE 2105 2.5 QUINTILLION BYTES T B 420 MILLION

of data will be created by [ 2.3 TRILLION GIGABYTES ] e 150 EXABYTES WEARABLE, WIRELESS
2020, an increase of 300 2020 of data are created each day [ 161 BILLION GIGABYTES ] HEALTH MONITORS

times from 2005

4 BILLION+
Eé HOURS OF VIDEO

are watched on

FOURV’s

6 BILLION Of Bi \ﬁ YouTube each month
PEOPLE g @&

You

phones
ata
30 BILLION ¢
From traffic patterns and music downloads to web PlECES UF CUNTENT
history and medical records, data is recorded, are shared on Facebook
stored, and analyzed to enable the technology every month

Most companies in the

U.S. have at least and services that the world relies on every day. 40[] M".UUN TWEETS
- But what exactly is big data, and how can these a
1[]0 TERABYTES massive amounts of data be used? n :; [ £] .

are sent per day by about 200
million monthly active users

[ 100,000 GIGABYTES ]

of data stored As a leader in the sector, IBM data scientists
break big data into four dimensions: Volume,
Velocity, Variety and Veracity

WORLD POPULATION: 7 BILLION

The New York Stock Exchange Modern cars have close to Depending on the industry and organization, big Poor data quality costs the US

captures 1[]0 SENSURS data encompasses information from multiple I economy around

] TB UF TRADE ( that monitor items such as internal and external sources such as transactions, - o . . (53[ TRILLION A YEAR
INFORMATION (\ fuel level and tire pressure social media, enterprise content, sensors and don't trust the information

during each trading session mobile devices. Companies can leverage data to thiey use to. make decisions .

adapt their products and services to better meet
customer needs, optimize operations and
infrastructure, and find new sources of revenue.

Velocity ........... - o

By 2015 -

ANALYSIS OF 4.4 MILLION IT JOBS RESP(
STREAMING DATA will be created globally to support big data,

with 1.9 million in the United States

Veracity

UNCERTAINTY
OF DATA

By 2016, it is projected in one survey were unsure of

there will be how much of their data was
18.9 BILLION inaccurate
NETWORK

CONNECTIONS

YYYYYYYYYYY
sz fi4d e e R R 44

Sources: McKinsey Global Institute, Twitter, Cisco, Gartner, EMC, SAS, IBM, MEPTEC, QAS

Source: https://www-01.ibm.com/software/data/bigdata/






Value Creation by Big Data Analytics

(Grover et al., 2018)

Value
Manifestation

Strategy Leadership Trust
Technological and Industry Context

Moderating Factors
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Mechanisms
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experimentation
Prediction and optimization
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Learning and crowdsourcing
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proactive adaptation
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Experience &

Enhancement

Value Targets

Services

Impact

-IO Functional Value

¢ Symbolic Value
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-+ Capabilities
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Research Landscape of

Business Intelligence and Big Data Analytics:

A bibliometrics study

A bibliometric analysis on Big Data and
Business Intelligence from 1990 to 2016.

Big Data papers grow much faster than
Business Intelligence papers

Computer Science and information systems
are two core disciplines.

Most influential papers are identified and a
research framework is proposed.
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Evolution of top keywords in
“BD & BI” publications

« Management <Big Data * Cloud * Knowledge
* Text Mining Analytics Computing Management
» Data Mining * Social Media < Data
« Data Science <Business Warehouse
Analytics
* Information
System

Source: Ting-Peng Liang and Yu-Hsi Liu (2018), "Research Landscape of Business Intelligence and Big Data analytics: A bibliometrics study”,

Expert Systems with Applications, Volume 111, 30, 2018, pp. 2-10
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Framework for BD and Bl Research

@ Data Collection  Business A
 Data Storage » Medicate
 Data Analytics * Supply Chain
* Infrastructure * Engineering

* Services
\ Application /
4 Management N

» Adoption of
BD/BI
» Cost Benefit

* Value Creatio
* Individual Impac
» Organizational Impac
\.* Social Impact

y

* Security/Privac

/

Source: Ting-Peng Liang and Yu-Hsi Liu (2018), "Research Landscape of Business Intelligence and Big Data %nbmmnometrics study”,

Expert Systems with Applications, Volume 111, 30, 2018, pp. 2-10 Resource
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Business Intelligence and Big Data analytics
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BIG DATA
ANALYTICS

TURNING BIG DATA INTO BIG MONEY

Hlll HEE EEE
. AEmERE T Em
im HEEEER = =

http://www.amazon.com/Big-Data-Analytics-Turning-Money/dp/1118147596
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Business Intelligence, Analytics, and Data Science:
A Managerial Perspective, 4th Edition,
Ramesh Sharda, Dursun Delen, and Efraim Turban,
Pearson, 2017.

BUSINESS
INTELLIGENCE,
ANALYTICS, ®
AND DATA
SCIENCE

Ramesh Sharda
Dursun Dodan
Efraim Turban

P

Source: https://www.amazon.com/Business-Intelligence-Analytics-Data-Science/dp/0134633288
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Big Data, Data Mining, and Machine Learning: Value Creation for
Business Leaders and Practitioners,

Jared Dean,

Wiley, 2014.

ANDMACHINE
LEARNING

Value Creation for Business Leaders
and Practitioners

Jared Dean G

Source: https://lwww.amazon.com/Data-Mining-Machine-Learning-Practitioners/dp/1118618041
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Social Network Based Big Data Analysis and Applications,
Lecture Notes in Social Networks,
Mehmet Kaya, Jalal Kawash, Suheil Khoury, Min-Yuh Day,
Springer International Publishing, 2018.

Lecture Notes in Sodial Networks

Mehmet Kaya - Jalal Kawash
Suheil Khoury - Min-Yuh Day Editors

Social Network
Based Big Data

Analysis and
Applications

@ Springer

Source: https://www.amazon.com/Network-Analysis-Applications-Lecture-Networks/dp/3319781952
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D n .
: A REVOLUTION
THAT WILL TRANSFORM HOW
WE LIVE, WORK, AND THINK
- VIKTOR MAYER-SCHONBERGER I

m « KENNETH CUKIER = =« ™
1 = i comani|

http://www.amazon.com/Big-Data-Revolution-Transform-Mayer-Schonberger/dp/BO0D81X2YE
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Stephan Kudyba (2014),
Big Data, Mining, and Analytics:
Components of Strategic Decision Making, Auerbach Publications

Big Data,
Mining, and
Analytics

y i *Stephan u
SSEoreword by Tom Davenport,.

Source: http://www.amazon.com/gp/product/1466568704
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Architecture of Big Data Analytics

Big Data
Sources

N\

* Internal
* External

* Multiple
formats

* Multiple
locations

* Multiple
applications

y

N

Big Data
Analytics

Big Data
Analytics
Applications

Queries

Big Data Big Data
Transformation Platforms & Tools
f
Middleware
Hadoop
Raw Transformed MapReduce
Pi
Data Extract Data Hil\:ge
» Transform >
Load Jaqgl
Zookeeper
Hbase
Data Cassandra
Warehouse Oozie
| Avro
Traditional Mahout
Format Others
CSV, Tables L

Reports
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Architecture of Big Data Analytics

Big Data
Sources

\

* Internal
* External

* Multiple
formats

* Multiple
locations

* Multiple
applications

Big Data
Transformation

Big Data
Platforms & Tools

Big Data
Analytics
Applications

Queries

Reports

Source: Stephan Kudyba (2014), Big Data, Mining, and Analytics: Components of Strategic Decision Making, Auerbach Publications
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Social Big Data Mining

(Hiroshi Ishikawa, 2015)

Social Big Data
Mining

Hiroshi Ishikawa

Source: http://www.amazon.com/Social-Data-Mining-Hiroshi-Ishikawa/dp/149871093X
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Architecture for
Social Big Data Mining

Enabling Technologies Analysts

Y o
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. : v I of individua :
* Anomaly Detection | ! (W Mining hvoothesi |
* Discovery of relationships ! / \ ! \ ypotnesis d '
1 /g . 1~ Application * Description an I
among heterogeneous data LT Multivar !ate V¢ . F:::ific e ) executl?on of !
* Large-scale visualization : w a . application-specific |
! Logical Layer PP P :
[ task I
i i
: :
* Parallel distrusted processing i
| Software Social Data !
! ——— PN ’
F Hardware
d oy
— Physical Layer
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Business Intelligence (BIl) Infrastructure

Extract, transform,
load

Historical
Data

Casual users
* Queries
* Reports

e Dashboards

Web Dat

/ Power users

* Queries
* Reports

e Data mining :

Source: Kenneth C. Laudon & Jane P. Laudon (2014), Management Information Systems: Managing the Digital Firm, Thirteenth Edition, Pearson. 69



A

Data Warehouse
Data Mining and

Increasing potential
to support
business decisions End User

Data Presentation Business
N . Analyst
Visualization Techniques
T'-'-'-'-'-'-'-'-'-'-'-'-'-'-'-'-'-'-'ﬁ
: Data Mining : Data
i Information Dzscovery i Analyst

Data Exploration
Statistical Summary, Querying, and Reporting

/ Data Preprocessing/Integration, Data Warehouses \
DBA

Data Sources
Paper, Files, Web documents, Scientific experiments, Database Systems
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The Evolution of Bl Capabilities

Querying and ETL
reporting
Data
Metadzia ’ warehouse
EIS /ESS DSS
Financial Data marts Spreadsheets
reporting (MS Excel)
Digital cockpits
and dashboards —> ot
Business \w
Scorecards and / Intelligence
dashboards
Workflow 4
Alerts and
notifications
Data & text Portals
mining Predictive Broadcasting

Source: Turban et al. (2011), Decision Support and Business Intelligence Systems
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Questions

Enablers

Outcomes

Three Types of Analytics

Business Analytics

Descriptive Predictive Prescriptive

What happened? What will happen? What should | do?
What is happening? Why will it happen? Why should | do it?

v’ Business reporting v Data mining v/ Optimization
v' Dashboards v/ Text mining v/ Simulation
v/ Scorecards v Web/media mining v’ Decision modeling
v’ Data warehousing v' Forecasting v Expert systems
Well-defined Accurate projections Best possible
business problems of future events and business decisions
and opportunities outcomes and actions

Source: Ramesh Sharda, Dursun Delen, and Efraim Turban (2017),
Business Intelligence, Analytics, and Data Science: A Managerial Perspective, 4th Edition, Pearson
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Data Mining at the
Intersection of Many Disciplines

Pattern
Recognition

Machine
Learning

Management Science &
Information Systems

Mathematical
Modeling



Data Mining

Is a Blend of Multiple Disciplines

Management
Science &
Information

Systems

Database
Management
& Data

Warehousing

Statistics

DATA MINING

(Knowledge
Discovery)

Information
Visualization

Artificial
Intelligence

Machine
Learning &
Pattern
Recognition

Source: Ramesh Sharda, Dursun Delen, and Efraim Turban (2017), Business Intelligence, Analytics, and Data Science: A Managerial Perspective, 4th Edition, Pearson
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Data Mining Tasks & Methods

Data Mining Tasks & Methods Data Mining Algorithms Learning Type
1 1
| i
1 1
> Prediction | |
S e
o E Decision Trees, Neural Networks, Support E .
™| Classification ' Vector Machines, kNN, Naive Bayes, GA ! Supervised
1 1
I _: ____________________________________ : ___________________
. i Linear/Nonlinear Regression, ANN, i )
_> H Regression Trees, SVM, kNN, GA ' 2L
1 1
S e ympmynynyeyeye
1 1
' : i Autoregressive Methods, Averaging i )
_> | Methods, Exponential Smoothing, ARIMA | Bheeibias
YN oy —— ympepeympmpspnyepspnypmpspmp]
i :
1 1
——‘ Association ! !
1 1
R L L L L L L L L :‘::::::::::::::::::
| i !
»| Market-basket ! Apriori, OneR, ZeroR, Eclat, GA ! E Unsupervised 1
| O l
| i
1 1
. . ! Expectation Maximization, Apriori ! ]
> Link analysis ! Algorithm, Graph-Based Matching E Rl
e e
: Apriori Algorithm, FP-Growth, i .
| Sequence analysis i ’ Graph?Based Matching | Unsupervised
1 1
1 1
- ) - = e = e fom o o o -
| i
1 1
B e
1 1
| k-means, Expectation Maximization (EM) | Unsupervised
1 1
P e —————
1 1
Outlier analysis | k-means, Expectation Maximization (EM) | Unsupervised
1 1
1 1
1 1

Source: Ramesh Sharda, Dursun Delen, and Efraim Turban (2017), Business Intelligence, Analytics, and Data Science: A Managerial Perspective, 4th Edition, Pearson



Evolution of Business Intelligence (Bl)

Ouerymg and ETL
reporting

! I

Metadata —»| Data warehouse

DSS
EIS/ESS !
Financial Data marts Spreadsheets
reporting (MS Excel)
OLAP
\ v
Digital cockpits
—
and dashboards Business S\\ ///

/
Scorecardsand| ~———— ¥ || Intelligence =\ . /X

dashboards

Workflow / A

Alerts and
notifications

Data & text

mining Predictive Broadcasting
analytics tools

Portals

Source: Ramesh Sharda, Dursun Delen, and Efraim Turban (2017),
Business Intelligence, Analytics, and Data Science: A Managerial Perspective, 4th Edition, Pearson 76



A High-Level Architecture of Bl

Data Warehouse Business Analytics
Environment Environment Strategy

BPM strategies

Build the data warehouse Access

— - Data
> _ Ol“ganIZIrjg warehouse Manipulation, results
— - Summarizing p .
- Standardizing
S

User interface
Future component: = -
Intelligent systems P

- Dashboard

Source: Ramesh Sharda, Dursun Delen, and Efraim Turban (2017),
Business Intelligence, Analytics, and Data Science: A Managerial Perspective, 4th Edition, Pearson

Performance and

)
Data : . .
Technical staff Business users Managers/executives
Sources -
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A Data to Knowledge Continuum

ERP| crRm

\_ A
A t
Internet/Social Media /D,
ata Protection
Instagram \ =
Pinterest Facebook
Twitter m Linkedin
Snapchat YouTube
Flicker Google+
Foursqare Tumbir

\ Reddit

Machines/Internet of Things

Source: Ramesh Sharda, Dursun Delen, and Efraim Turban (2017),
Business Intelligence, Analytics, and Data Science: A Managerial Perspective, 4th Edition, Pearson



National Cyber Maritime Smarter
Security security security Transport
VISUAL ANALYTICS
DYNAMIC & INTERACTIVE ENHANCE

Dashboard Graph
Map

Understanding Investigation
User Experience

s [ B A ) P e

BIG ANALYTICS
QUERY & FILTER DETECT PREDICT DECIDE
Complex queries Anomalies Tending Simulation
R?I? Communities Real-time Optimization
Typologies Prediction

BIG DATA - Batch
w'hadoop g] m

Complex by nature

i

DATA

BIG DATA = Real Time
@

Complex by structure

- T
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Big Data with Hadoop Architecture

LOGICAL ARCHITECTURE PROCESS FLOW

Processing: MapReduce

+rm [ Reduce 0 |8

Job Tracker Split 0

Task Tracker Task Tracker Task Tracker

'I T 'I

s & o e

[ reocer R reovcer PRI Reoucer | Spite

¥

N\ .
> g T 2z [

PHYSICAL ARCHITECTURE
Hadoop Cluster

Storage: HDFS

Hhaasen

Data Node Data Node Data Node
S Blox coo [l
BLOCK BLOCK BLOCK

https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf

S
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Big Data with Hadoop Architecture

Logical Architecture
Processing: MapReduce

Job Tracker

Task Tracker Task Tracker Task Tracker
| e |

Jil

Shuffle and Sort

oo R reovcer IR rooucer

https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf

|
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Big Data with Hadoop Architecture

Logical Architecture
Storage: HDFS

Data Node Data Node Data Node

BLOCK

BLOCK

Source: https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf
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Big Data with Hadoop Architecture
Process Flow

A
> Pm > l Reduce 0 B

Split O

Input

LN l b

Data @& | }m > l .l Reduce 0 .

Set N
Split 1 \

. \ b

> - I (g — lli Reduce 0 >.

Split n

https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf 83
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Big Data with Hadoop Architecture
Hadoop Cluster

 Master e W e
siave | ol |,
- slave e N | [So500l |,
siave pu i ool |
- slave s N | [S5o0l |
slave g N | [0l |
- slave SN | [S5o0l |,
slave S | Sl |,
 Slave N | S0l s

https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf

84


https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf

CRM

ERP

WEB SITE
TRAFFIC

Traditional ETL Architecture

> TL)
>

Source: https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf

csv

Staging
Area

\A A/

—

DATA
WAREHOUSE

S——

it e
H '3 B

Data
Marts

DATA
MINING

REPORTING
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CRM

ERP

WEB SITE
TRAFFIC

SOCIAL
MEDIA

SENSOR
LOGS

Sqoop
Flume JDBC
Sqoop Sqoop

Offload ETL with Hadoop
(Big Data Architecture)

> TL> T L
» sV

Staging
Area

https://software.intel.com/sites/default/files/article/402274/etl-big-data-with-hadoop.pdf

\A A

/_\

DATA
WAREHOUSE

S—

|

ITL

L N R R N

HEE
‘H @3 '8

=
£

OLAP
ANALYSIS

DATA
MINING

REPORTING
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Spark and Hadoop

S;c:cwr‘l’zZ

'~hadEJEJp W

cassandra

Source: http://spark.apache.org/
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s EEEEEEEEN
** %

>

Exploratory“.

Analytical
Approach

‘IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII-..
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR

.

Explanatory..'

‘0
Yspsssnnnns®

Data Science and
Business Intelligence

(

Predictive Analytics and Data Mining \\

(Data Science)
Typical * Optimization, predictive modeling,

Technlques fﬂw statistical analysis

and * Structured,/unstructured data, many
Data Types types of sources, very large datasets
Co o What if..?

mmon "
Questions * What's the optimal scenario for our business?

o What will happen next? What if these trends

o= w— — \_ continue? Why Is this happening? ))
’ -_----
4 1
1 Data i ~
| [ Science ' Business Intelligence

Typical

* Standard and ad hoc reporting, dashboards,

1 Business

Techniques alerts, queries, details on demand
and ® Structured data, traditional sources,
Data Types manageable datasets
Common * What happened last quarter?
Questions * How many units sold?

L}
1 Intelligence
i '

~-----'

:‘ Past

A4

Tim

\

* Whare |a the problem? In which sftuationa? /

e

vy

Future -

AN EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER®
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Data Science and
Business Intelligence

Predictive Analytlcs
and Data Mining
(Data Science)

Time



Predictive Analytics
and Data Mining
(Data Science)

Structured/unstructured data, many types of sources,
very large datasets

Optimization, predictive modeling, forecasting statistical analysis

What if...?
What'’s the optimal scenario for our business?
What will happen next?
What if these trends countinue?
Why is this happening?
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Profile of a Data Scientist

Quantitative
— mathematics or statistics
Technical

—software engineering,
machine learning,
and programming skills

Skeptical mind-set and critical thinking
Curious and creative
Communicative and collaborative
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Data Scientist Profile

Quantitative

Communicative
and

Source: EMC Education Services, Data Science and Big Data Analytics: Discovering, Analyzing, Visualizing and Presenting Data, Wiley, 2015
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Big Data Analytics
Lifecycle




Key Roles for a
Successful Analytics Project

Business Intelligence
Analyst

Business User Project Sponsor Project Manager

AF T+

Database

Administrator (DBA Data Engineer Data Scientist

Source: EMC Education Services, Data Science and Big Data Analytics: Discovering, Analyzing, Visualizing and Presenting Data, Wiley, 2015
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Overview of Data Analytics Lifecycle

Operationalize

5

Communicate

Results

Is the model robust
enough? Have we
failed for sure?

(4

Model

Building

Do | have enough
information to draft
an analytic plan and

share for peer review?

i Do I have
enough good
quality data to
Data Prep start building
the model?

3

Model

Planning

Do | have a good idea
about the type of model
to try? Can | refine the
analytic plan?
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Overview of Data Analytics Lifecycle

1. Discovery

2. Data preparation

3. Model planning

4. Model building

5. Communicate results
6. Operationalize

96



Key Outputs from a
Successful Analytics Project

' Code NUN Presentation for Analysts
B3 Technical Specs NN Presentation for Project Sponsors

Project Manager Business Intelligence Analyst

7 ¥ ¥

—
¢ ‘—'
J

Database

Source: EMC Education Services, Data Science and Big Data Analytics: Discovering, Analyzing, Visualizing and Presenting Data, Wiley, 2015

97



Summary
*Al
*Big Data Analytics
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